KUMPULAN EUROPLUS BERHAD (534368-A)

UNAUDITED INTERIM FINANCIAL STATEMENTS FOR THE PERIOD ENDED 
30 APRIL 2004
NOTES TO THE INTERIM FINANCIAL STATEMENTS


1. Basis of Preparation 
The interim financial statements are unaudited and have been prepared in compliance with MASB 26 - `Interim Financial Reporting’ and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. 
The interim financial statements should be read in conjunction with the audited financial statements for the financial year ended 31 January 2004.
The same accounting policies and methods of computation are followed in the interim financial statements as compared with the audited financial statements for the financial year ended 31 January 2004.

2.
Auditors Report on Preceding Annual Financial Statements
The auditors’ report on the financial statements for the financial year ended 31 January 2004 was not qualified.

3.  
Comments About Seasonal or Cyclical Factors
The business operations of the Group are not affected by any material seasonal or cyclical factors.
4.  
Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group in the current quarter. 
5.
Changes in Estimates

There were no changes in estimates that have a material effect in the current quarter.

6.  
Debt and Equity securities  
During the current quarter, the Company increased its issued and paid-up share capital from RM473,494,383 to RM473,496,765 by way of the issuance of 2,382 ordinary shares of RM1 each pursuant to the exercise of the Warrants 2003/2005 in the Company by the holders of the warrants. As at 30 April 2004, there were 70,403,903 Warrants 2003/2005, which has not been exercised.
Except for the above, there were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current financial year.
7.   Dividend

At the forthcoming Annual General Meeting, the Board will recommend for approval by the shareholders, payment of a final dividend of 3% less 28% income tax in respect of the financial year ended 31 January 2004. 

The dates of book closure and payment, in respect of the final dividend of 3% less 28% income tax, will be fixed later. 
The directors do not recommend the payment of any dividend for the current financial period under review.
8.  
Segmental Information

The segmental information for the 3 months ended 30 April 2004 is as follows:
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Revenue Net Profit Revenue Net Profit

RM'000 RM'000 RM'000 RM'000

Property development (associate) -                15,039         -               -                

Construction 35,225        3,823           -               -                

Manufacturing 5,189         917              -               -                

Plantation -                (70)              -               -                

40,414        19,709         -               -                

Unallocated corporate expenses -                (336)            -               -                

Profit before interest and tax 40,414        19,373         -               -                

Finance costs -                (141)            -               -                

Profit before tax 40,414        19,232         -               -                

Taxation -                (5,180)          -               -                

Minority interests -                (83)              -               -                

Net profit for the period 40,414        13,969         -               -                


9.
Property, Plant and Equipment Bought Forward

The valuation of property, plant and equipment has been brought forward, without amendment from the previous annual financial statements.
10.
Material Subsequent Events
As announced by the Company on 15 January 2004, the Selangor State Government (“the Government”) has awarded the construction of the Flood Mitigation Project (“FMP”) and the Shah Alam – Shah Alam 2 Expressway (“SAE”) to a subsidiary of the Company, Canal City Construction Sdn Bhd (“CCCSB”; formerly known as Macro-Diversified Sdn Bhd). As payment for the FMP and SAE, the Government has alienated 5,439 acres of leasehold land to Permodalan Negeri Selangor Berhad (“PNSB”), a corporate shareholder of CCCSB, which has granted the power, rights and benefits to CCCSB in accordance with the Joint Venture/Shareholders’ Agreement, including the power to sell the alienated land to established developers to finance the project costs of the FMP and SAE.
Of the 5,439 acres of leasehold land alienated to PNSB, 4,400 acres will be sold (“Saleable Land”) to fund the FMP and SAE whilst the balance of 1,039 acres will be utilised for public amenities such as canals and retention ponds.

On 28 May 2004, CCCSB entered into a Sale and Purchase Agreement (“S&P Agreement”) with Dragon Maple Sdn Bhd (“DMSB”) to dispose 1,304 acres of the Saleable Land for a total consideration of RM412.2 million (“Purchase Consideration”). The Purchase Consideration will be paid by DMSB over a period of 5 years and will be utilised to fund the FMP and SAE.
At this juncture, the construction of the FMP and SAE has yet to commence. Hence, the actual cost of the Saleable Land, which represents the construction costs of the FMP and SAE, can only be determined over the construction period of the FMP and SAE.
11.  Changes in the composition of the Group  

(a) On 10 March 2004, to facilitate the commencement of work on the Flood Mitigation Project as mentioned above, the Company obtained funds of RM27.9 million as an interim measure for the Flood Mitigation Project by way of transfer of 18 million ordinary shares in Talam to a licensed Malaysian financial institution at RM1.55 per share. As funds are required as a short term measure, the Company intends to return the Company’s shareholding in Talam to its original shareholding upon finalisation of the financing for the Flood Mitigation Project. The shares represent approximately 3.19% of the voting share capital of Talam as at the date of the transfer.
(b) On 23 March 2004, Talam ceased to be a subsidiary of the Company due to the conversion of Irredeemable Convertible Unsecured Loan Stocks in Talam (“Talam ICULS”) by the Talam ICULS holders resulting in the dilution of the Company’s interest in Talam to 49.96%.
(c) On 19 April 2004, the Company acquired 2 ordinary shares of RM1.00 each in the issued and paid up share capital of Angsana Mestika Sdn Bhd (“AMSB”), a company incorporated in Malaysia, representing the entire issued and paid up capital of AMSB, for a consideration of RM2.00. AMSB is currently dormant.
12.
Contingent liabilities / assets

As at 30 April 2004, the Company has provided corporate guarantees amounting to RM12.4 million for credit facilities granted to certain subsidiaries of the Company.
13. Review of  Performance 
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FP 2005      Fourth Quarter         First Quarter

1.2.2004-           FP 2004            FP 2004

30.4.20041.11.2003 - 31.1.2004    1.2.2003 - 30.4.2004

RM '000 RM '000 % RM '000 %

Revenue 40,414         54,696       -26% NA NA

Profit before tax and share of

   results of an associate 4,193           2,415         74% NA NA

Share of results of an associate 15,039         16,721       -10% NA NA

Profit before tax  19,232         19,136       1% NA NA


Current quarter and financial year to date

The revenue and profit before taxation of the Group for the quarter ended 30 April 2004 were RM40.4 million and RM19.2 million respectively. The profit before tax of RM19.2 million includes the share of profit before taxation from its associate, Talam, of RM15.0 million.
The Company was dormant prior to the Merger, which was only implemented on 3 November 2003 and completed on 12 January 2004. Accordingly, there is no revenue in the preceding year corresponding quarter.

Comparison with Preceding Quarter’s Results 

The revenue for the current quarter of RM40.4 million is lower compared to the revenue for the preceding quarter ended 31 January 2004 of RM54.7 million. The profit before taxation for the current quarter is RM19.2 million compared to the profit before taxation for the preceding quarter of RM19.1 million.
14.
Prospects


With the billings from the contracts in hand and the expected improved performance of the Group’s associate, Talam, it is envisaged that the Group’s performance for FP 2005 will be satisfactory.

15. Profit Forecast and Guarantee

No profit forecast or guarantee was issued in respect of the current financial year.

16. 
Taxation
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17.
Disposal of Unquoted Investments and/or Properties 

Other than as disclosed in Note 10, the Group did not undertake any sale of unquoted investments and properties in the current financial period. 
18. Purchase or Disposal of Quoted Securities

The Group did not purchase or dispose any quoted securities in the current financial period.
19. Status of Corporate Proposals announced 

There are no outstanding corporate proposals as at the date of this announcement.

20. Group borrowings and Debt Securities
	
	RM’000

	
	

	Short Term Borrowings
	

	  Secured
	47,063

	  Unsecured
	3,456

	
	50,519

	
	

	Long Term Borrowings
	

	  Secured
	98,655

	  Unsecured
	1,541

	
	100,196


The borrowings were mainly obtained to fund the construction contracts of the Group. Accordingly, the financing costs incurred on these borrowings have been provided for in the construction contracts. The other borrowings of the Group were used to finance the manufacturing activities of the Manufacturing Division.

21.
Financial instruments
The Group did not contract for any financial instruments with off balance sheet risk as at the date of this announcement.

22. Material Litigation 

There is no pending material litigation as at the date of this announcement.
25. Earnings Per Share

The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM14.0 million and the weighted average number of ordinary shares outstanding during the period of 473.5 million shares. 
By order of the Board

Lim Mei Yoong

Company Secretary
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		Property development (associate)						-				15,039				-				-

		Construction						35,225				3,823				-				-

		Manufacturing						5,189				917				-				-

		Plantation						-				(70)				-				-

								40,414				19,709				-				-

		Unallocated corporate expenses						-				(336)				-				-
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